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E.O. 11652: ADS, DECLAS 9/30/73 
TAGS: EAID, EFIN BEXP, PK 

SUB J : EXPORT OF TEXTILE MACHINERY TO PAKISTAN 
REF: KARACHI 1271 

1. CRYPTIC CABLE FROM INDUSTRIAL DEVELOPMENT BANK 
OF PAKISTAN (TDBP) DTD IULY 9 REQUESTED ADB TO HOLD 
FURTHER ACTION ON MAHMOOD TEXTILE MILL SUB-LOAN IN 
ABEYANCE UNTIL FURTHER ADVICE RECEIVED. 

2. ADB HAS JUST INFORMED IDBP THAT, IN VIEW OF WEAK 
FINANCIAL STRUCTURE OF YUSUF TEXTILE MILL, IT WANTS 
SHAREHOLDERS TO PUT IN MORE CAPITAL BEFORE ADB IS 
PREPARED TO AUTHORIZE SUB-LOAN. 

3. ADB NOT VERY HAPPY WITH WARRANTY PROVISION FURNISHED 
BY WHITIN (I.E., WARRANTY BACKED UP BY WHITIN ONLY IF 
LIMITED OFFICIAL USE 
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TEXTILE MACHINERY IS INSTALLED BY SUPPLIER'S TECHNICIANS). 
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HOWEVER, WE ARE HOPEFUL BANK WILL NOT TAKE 
FURTHER ISSUE ON THIS MATTER, WHICH SHOULD AT LEAST 
ALLOW MIR TEXTILE MILL SUB-LOAN TO BE AUTHORIZED SHORTLY. 

WILL ADVISE. 

SULLIVAN 
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